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In 2021, there were 20 climate disaster events with losses exceeding $1 Billion each, in the U.S.
In the last five years, the U.S. has seen 86 $1B weather and climate events. That averages to be 17 events a year.
From 2000-2009, the average was only six events a year.
Annual flood losses average almost $8B with over 90 fatalities per year
21 Hurricanes in 2021 marked the 3rd highest total for the Atlantic hurricane season only behind 2005 and 2020
3 of the top 20 largest California wildfires occurred in 2021
Sources: NOAA National Centers for Environmental Information (NCEI) U.S. Billion-Dollar Weather and Climate Disasters; NIFC
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Recent price indexes show that inflation is at a 40-year high, with rising housing costs a major contributing factor
The annual inflation rate for the U.S. in 2021 was 7.0%, the highest since June 1982
Change in reconstruction costs in the U.S. averaged 7.2% in 2021
U.S. home prices soared in 2021, pushed up by strong demand and a limited supply of homes for sale
2021 is easily on pace to be the first year where total residential housing transactions will exceed $2 trillion
Supply chain issues are causing a shortage in available materials including windows, glass doors, paint and more
COVID-19 has caused a reduction in available skilled labor and dramatically increased labor costs
60% of contractors said their top concern is less availability of building products, and 52% say an increase in
worker shortages Sources: CoreLogic

Important Questions to ask yourself when considering a change...
Q: If you had a total loss on your home, and wanted to rebuild - are you comfortable with basic
materials from your local big box hardware store? Or, do you want your original materials replaced with
same quality and likeness?
Custom flooring, built-in shelves and cabinets, upgraded bathrooms and more, can be expensive. You would
want the materials used to match your initial investment.

Q: If you have to live elsewhere while rebuilding, would you prefer to stay in home like yours, or is any
local motel or trailer sufficient?
Currently, supply chain issues are creating longer times people will be out of their houses. Material and worker
shortages can extend a rebuild for months. Staying in the same area relative to work or school, is essential to
your peace of mind during a stressful time.

Q: Should you experience a claim, what level of commitment do you expect from the carrier?
Insurance carriers specializing in high value homes employ a suite of experts to assist with everything from
inspections to local contractor recommendations and setting up appointments. Some standard carriers are limited
in their resources, with focus on the coverage limit, which can lead to out-of-pocket expenses over your deductible
and prolonged time for repairs that may not restore your home to it's original condition.
"I'd like to take this opportunity to thank you for
your confidence in our Private Client Group. We
look forward to providing you with comprehensive
solutions for all of your insurance needs."
- Ann-Marie S. Rollo, CIC, CISR, SVP
Private Client Group Director
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21%

Supply Chain Shortages
If you are buying a new car this year, be prepared to pay significantly more for some models—or
choose one that isn’t in high demand. Inflation and parts shortages have thrown a wrench into the
auto industry, putting a severe strain on the new-car market. Forget about saving money off the
sticker price on many popular cars, SUVs, and trucks. Some models have hit a new high selling for 21%
percenter over MSRP. Source: Consumer Reports

25%

Inflation
The average price of a new car in 2021 rose significantly to $47,077, a 25% increase from just two
years ago in 2019 when the average price was $37,556 Source: Kelly Blue Book

100

Chip Shortage
Advanced safety systems and driver assistance features may have 100 or more processors onboard.
The disruption of the global supply of neon gas, which is used to make semiconductors, has caused
almost every manufacturer to face production delays and temporary shutdowns as they wait for the
chips they need to finish building cars on the assembly line. Source: Consumer Reports

DO I NEED TO PURCHASE RENTAL CAR INSURANCE? We recommend buying the insurance...
You have the option to purchase a “Loss Damage Waiver” (LDW) from the rental car company. If purchased,
this waiver relieves you from financial liability for the loss of or damage to the rental car and the parts and
accessories that come with it. We recommend buying the LDW for a variety of reasons:
If you cause damage to the rental car, the rental car company will likely require immediate reimbursement for the
repairs. They won’t wait until a claim is submitted and processed. That means, they will charge – and possibly max out
– your credit card to get the car fixed as quickly as possible. They won’t do that if you purchase the LDW.
Another reason to purchase the LDW: A rental car company only makes money when it rents out its cars. If the car is
“on hold” because it is in a repair shop due to the damage you caused, the rental car company may also charge you
for “loss of use.” This is also covered if you buy the LDW.
If you don’t have collision/comprehensive coverage on your personal auto policy, there also won’t be
collision/comprehensive coverage available for the rental car. That means you will be responsible if you don’t buy the
rental company’s insurance. This is also covered when you buy the LDW.
If you do have collision/comprehensive coverage on your personal auto insurance, your policy will extend, but you
still have to pay the deductible. Also, you may face a rate increase at your next policy renewal. If you buy the LDW,
there is no deductible and no potential rate increase for your personal auto policy.
Keep in mind that even if you buy the LDW, there are likely to be some exclusions, such as only listed drivers being covered; you
are not covered if you drive while intoxicated; or you may not be covered on certain sections of road or off-road (such as the
infamous road to Hana on Maui). So, take a moment to read the fine print.
As to your credit card: Some credit cards will indeed extend to provide coverage for a rental car. But contracts vary from card to
card, and some cards may only provide secondary or excess coverage, which requires you to file a claim with your auto insurance
first. Call your credit card company to confirm coverage before you rely on them.
Also, please keep in mind that your personal auto insurance will only extend protection in the U.S. and Canada. If you travel
abroad to Europe, Asia, or South America and plan to rent a car, it is best to purchase maximum liability limits through the rental
company’s coverage.

On a positive note: Rates have returned to pre-pandemic levels after $14 billion was returned to $14B
policyholders in anticipation of fewer accidents Sources: III.org
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